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Synopsis: (U) To request that AF/MLU and FSPU seek an : 
enhancement from the Department of Justice Asset Forfeiture Fund 
for case expenses. 


Details: (U) AF/MLU and FSPU are requested to seek an 

enhancement from the Department of Justice ("DOJ") Asset 

Forfeiture Fund for expenses in captioned case, specifically, for 

the payment_of travel and overtime for the assignment of an FBI 

linguist re | = translate evidence needed i.n b7E 
the civil forfeiture proceeding that has been commenced in 

captioned case. - 


(U) The target of captioned case, the ALAVI FOUNDATION 
OF NEW YORK ("AFNY"), ostensibly is a charitable foundation 
located in New York City. It identifies itself as a promoter of 
Muslim and Persian interests that aims to advance Persian 
language and culture as well as Shia Islam within the United 
States. In actuality, the AFNY is controlled by the Government: 
of the Islamic Republic of Iran ("GOI"). 


(U) The AFNY exists to promote the GOI's strategic and 
ideological objectives and has engaged in an ongoing and 


systematic course of conduct to misrepresent itself to regul b3 
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and to the general public, and has defrauded the federal 
government and the State of New York of taxes owed on AFNY's 
income. AFNY has obfuscated and kept secret its relationship 
with the GOI in order to promote the regime's interests and to 
avoid economic sanctions implemented by the U.S. against Iran. 


(U) Iran is a designated state sponsor of terrorism. 
Iran has been so designated and has been sanctioned by the 
Department of Treasury Office of Foreign Assets Control ("OFAC") 
since November 1979. The U.S. Department of State ("DOS") 
similarly designated Iran in January 1984. Per DOS, Iran remains 
the "most active state sponsor of terrorism." In general, it is 
illegal to engage in business or financial dealings with or on 
behalf of the Government of Iran unless a license has been 
obtained, with the exception of certain limited activities not 
relevant herein. 


oe TANET By way of background, AFNY was founded on 
October 5, 1973 by MOHAMMAD REZA SHAH PAHLAVI as the PAHLAVI 
FOUNDATION IN NEW YORK ("PAHLAVI FOUNDATION"). The PAHLAVI 
FOUNDATION was established as a not-for-profit corporation and 
was operated and controlled by the Shah and his representatives. 


= (AAE) In 1979, the Islamic fundamentalist regime in 
Iran seized power and subsequently established the BONYAD 
MOSTAZAFAN VA JANBAZAN, also known as the MOSTAZAFAN FOUNDATION 
("ME"). The purpose of the MF was to centralize and manage the 
appropriated assets of the PAHLAVI Dynasty and to reward those 
who supported and/or participated in the revolution. The PAHLAVI 
FOUNDATION was among these appropriated assets and was renamed 
the MOSTAZAFAN FOUNDATION OF NEW YORK ("MFNY"). 


e TAANE) On June 10, 1992, the MFNY filed a certificate 
with the New York Secretary of State to change its name to the 
AFNY. 


e The AFNY's most notable asset and its main source 
of income is a 36- story office building located at 650 5th Avenue 
in Midtown Manhattan. The AFNY owns this building in a real 
estate partnership with ASSA CORPORATION ("ASSA"). This 
partnership is the 650 STH AVENUE COMPANY. ASSA is a New York 
subsidiary of ASSA COMPANY, LTD., a Channel Islands-based 
company . 


a ASSA was created during approximately 1988 by tine 


GOI as part of a scheme to evade federal and state taxes. ASSA 
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Forfeiture Fund so that this requèst could be funded. 
Accordingly, AF/MLU and FSPU are requested to formally present 
this proposed enhancement to AFMLS. 


LEAD (s): 
Set Lead 1: (Action) 
CRIMINAL INVESTIGATIVE 
AT WASHINGTON, DC 
Asset Forfeiture/Money aanaeelag Unit is requested to 
submit the proposed FY09 Asset Forfeiture Fund allocation to 
AFMLS. 
Set Lead 2: (Action) — 
FINANCE 


AT WASHINGTON, DC 


Forfeiture and Seized Property Unit is requested to 
submit the proposed FY09 Asset Forfeiture Fund allocation to 
AFMLS. 
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rove the aforementioned theories, i: 


Ousands © 
, Virtually all of which ars 
along with SDNY Asset 


interpreters to translate and 
assigned forfeiture personnel. 


are as follows: 


Lodging 
Lodging taxes 
Per diem 
Airfare 
Miscellaneous ......... 
TOTAL e e . e . ° . e . . . hd > 
(U) SDNY Asset Forfeiture Unit chief | Jana AUSA 
[Cd concurred with this request and expressed their opinion 
that the services of this FBI linguist are vital to the 
successful conclusion of the civil forfeiture investigation and 
ensuing litigation. 
U On April 28, 2009, ssa[___] met with FSPU Unit 
Chief Legal Forfeiture Unit Chief [ds ana 
DOJ Assé orfeiture and Money Laundering Section ("AFMLS") 
Special Counsel all of whom were familiar with the 
instant case and expresse heir support for a proposed 
enhancement of the FBI's FY09 allocation from the DOJ Asset 
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was crucial to the scheme because it represented itself as a 
legitimate third party that was purportedly not affiliated with 
Iran, when it was in fact a front for BANK MELLI IRAN ("BMI"). 
BMI is directly controlled by the GOI. It has been designated by 
OFAC, the European Union and Australia as being a proliferation- 
related, GOI controlled entity. 
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(U) On October 24, 2008, the United States Attorney's 
Office for the Southern District of New York ("SDNY") obtained 
seizure warrants, which were executed at Citibank and JP Morgan 
Chase Bank by Squad C-40. Approximately $3.1 million, held in 
accounts controlled by ASSA, were seized. A civil forfeiture 
action was commenced against these funds and an order of 
forfeiture is expected shortly. 


(U) On December 17, 2008, the SDNY commenced a civil 
forfeiture action against the 40% partnership interest owned by 
ASSA in the real property at 650 5th Avenue. On the same day, 
OFAC designated ASSA as a foreign terrorist organization based on 
its proven connection to BMI. The value of the building at 650 
5th Avenue is estimated to be over $400 million. 


(U) The SDNY intends 
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